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- °-' Be able to eserlbe the various types of cost
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~ detailed)

- Be able to descrlbe the general cost models
= Be*able to draw a cash ﬂow dlagram |
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* Rent, car insurance

— Variable - depends on activity level
* Food

= Marglnal varlable cost for the next unit
NS Depends on the next unit -

' = Average total eostlnumber of unlts
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Fixed, Variable, and Total Costs

 Example 2-1:
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foregone by engagmg a resource ina
chosen activity instead
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Expense Types

* Recurring expense: anticipated and
occur at regular intervals.
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h / S. \’ff': ook Costs

- Cash costs:
— Payment this m Ntk
. Book cost: cost of a w;, 1

— Down payment recorded In your checkbook
from last year’s automobile purchase
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on h|§tor|cal records,
ated and accurate
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. ﬁetaile:d:ﬁ'-_bas‘ed on detailed specifications
and cost models, very accurate
— =3% to +5%.
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Loekmg at costs from several
perspectlves

5Wrms Curve Tracking cost improvements
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